RESOLUTION NO.

A RESOLUTION AUTHORIZING THE CITY FINANCE
OFFICER TO EXECUTE ANY DOCUMENTS NECESSARY
RELATED TO A LOAN AGREEMENT WITH THE
TENNESSEE DEPARTMENT OF ENVIRONMENT AND
CONSERVATION FOR FINANCING OF THE
CONSTRUCTION OF CAPITAL PROJECTS REQUIRED BY
THE CONSENT DECREE FOR THE INTERCEPTOR SEWER
SYSTEM (ISS), IN THE AMOUNT OF SIXTY-SIX MILLION
EIGHT HUNDRED THOUSAND DOLLARS ($66,800,000.00).

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHATTANOOGA, it
is hereby authorizing the City Finance Officer to execute any documents necessary related to a
loan agreement with the Tennessee Department of Environment and Conservation for financing
of the construction of capital projects required by the Consent Decree for the Interceptor Sewer
System (ISS), in the amount of $66,800,000.00.

ADOPTED: , 2014

/mem



City of Chattanooga

Resolution Request Form
{This form is only required for resolutions requiring expenditure of City funds)

Date Prepared: April 16, 2014 ) !‘_ f / WA\/ " [ 4’

Preparer: Alice L. Cannella, Director Department: Waste Resources Division

44@‘(‘1

Resolution Number (if approved by Council):

Brief Description of Purpose for Resuikl‘»‘n:

Authorization for City Finance Officer to execute any documents necessary related to a loan agreement with the Tennessee

Department of Environment and Conservation for financing of the construction of capital projects required by the Consent

Decree for the Interceptor Sewer System (ISS).

Name of Vendor/Contractor/Grant, etc. TDEC New Contract/Project? (Yes or No)
Total project cost $ 66,800,000.00 Funds Budgeted? (YES or NO)
Total City of Chattanooga Portion $ Provide Fund_ 6012
City Amount Funded $ Provide Cost Center
New City Funding Required $ Proposed Funding Source if not budgeted TDEC
City's Match Percentage % Grant Period (if applicable)
List all other funding sources and amount for each contributor.
Amountis) Gran'oris)
$66,800,000.00 TDEC
$
$

|Agency Grant Number
CFDA Number if known

1SS Clonsort Docree

Approvw 7/// cear

Reviewed by: FINANCE OFFICE DESIGNATED OFFICIAL/ADMINISTRATOR
Iﬁease submit completed form to @budget, accounting, e_ity Attorney, Eity Finance Officer and Deputy Administrator Finance

Questions? Contact Finance Department . 423.757.5232



RESCLUTION NUMBER:

A RESCLUTION AUTHORIZING AND PROVIDING FOR
THE FINANCING OF THE CONSTRUCTION OF CAPITAL
PROJECTS FOR THE INTERCEPTCOR SEWER SYSTEM
{I88) AND AUTHCORIZING THE CITY FINANCE OFFICER
TO £XECUTE A LOAN AGREEMENT WITH THE STATE
OF TENNESSEE DEPARTMENT OF ENVIRONMENT AND
CONSERVATION, NO. SRF # 2013-218, IN THE AMOUNT
OF $66,800,000, AND ANY AMENDMENTS,
SUPPLEMENTS OR OTHER NECESSARY DOCURMENTS
N THE NAME AND ON BEHALF OF THE CITY OF
CHATTANOOGA IN CONNECTION WITH THE SAME.

BE T RESOLVED BY THE CITY CQUNCIL OF THE CITY OF
CHATTANQOOGA, TENNESSEE, That the City Finance Officer be and i3
hereby authorized to exscute a Losn Agreement with the State of
Tennessee Department of Environment and Conservation, No. SRF#
2013-318, in the smount of $66,800,000, and any amendments or
supplements o the same, in the name and behaif of the City of
Chattanooga, relative to providing for the financing of the construction of
capital projects for the Interceptor Sewsr System {IS8).

BE IT FURTHER RESOLVED, That the City Finance Officer be and
is hereby asuthorized to sxecute any and gl applications, contractual
agreemenis and other necessary documents and make ceriain
representations, certification and pledges of cerlain revenue in connection

with such financing.

ADOPTED: , 2014

fdds



STATE OF TENNESSEE
DEPARTRIENT OF ENVIRONMENT AND CONSERVATION
Division of Water Resources
State Revolving Fund Loan Program
WHS, Tennasses Tower, 2% Bioor

32 Rosa L. Parks Avenug
Nashville, TH 37243

April 02, 2014

Ms. Daisy W, Madison, Chief Finance Officer
City of Chattancoga

City Hall Annex

100 East 11 Street

Chattanooga, TN 37402

RE: Loan Package
City of Chattanooga (Hamilion County), Tennessee
SRF 2013-318, WWTP Improvements — Advanced Treatment (Replacing/upgrading
influent pumps); Collection System Rehab (Friars Branch and DuPont Pump Siation &
Sewer Rehab; Collegedale and Orchard Knob Pump Station Improvemenits;
Chattanooga Creek 4, Dobbs Branch 3. South Chickamauga Creek 1 & 5, Tannery
Flats, Chattanooga Creek Interceptor, and Highland Park Sewer Basins)

Dear Ms. Madison;

Enclosed for your review and signature is a completed Loan Package for the City of
Chattancoga’s Clean Water State Revolving Loan.  Please sign and return the entire loan
package to me at the above address, Please do not retype these docoments. Also for your
convenience, the signature pages wers tabbed, Please refer (o the enclosed Loan Application
Guidance sheet for instructions on completing the loan package,

If you have any questions, pleass contact me at (615} 532-0301 or “Bagher.Samif@in.gov”.

Sincerely, ;

amz Ph ., Manager
Si&ie Revolving Fund Loan Program Admin and Financial Section

Enclosure:  Loan Package

ce:  Alice Cannella, P.E., Director-Wasts Resources Division
Mike Maring, Chattancoga Operations Manager, Jacobs Engineering




Technical

1.

Planning Document (Plzase sse the attached Suggested Qutline for the Facilities Plan.}

Administrative

1]

One original letter from the loan recipient’s authorized representative requesting a specified foan
amount, inciuding a briaf project description, and the projected construction stard end end dalss.
{(Please ses the altached formad for the Letter of Request for a Lean®}

2. Loan Application Package
PLEASE NOTE: As o service Yo the loun recipient, (he appiication package will be prepased by the SRF Loan
Program’s adminisirative seaff and submined 1 e loan spplicant for signatures in dosignated pluces,
a. Thres originals of the Authorizing Resolution® approving the loan recipient's reguest for an
SFF loan
The Resolution must be aparoved and passed bafore the local government can complsle the
foan application process.
b. Three originals of the Application for Project Loan® signed by the loan recipient's authorized
representative {(dated on or after the date of the Authorizing Resohstion)
[ hree originals of the Revelving Fund Loan Agreement® or Amendment® {dated on or sfter
ihe date of the Authorizing Faesclution) ~ Includes vertifage on New Administration Fes
PLEASE NOYE: The following ftems must be prepared by the loan applicant and sabmitied with the foan
application pachage.
g Ona origing! of the State Revelving Fund Loan BudgelURe-budget Form® signed by either the
loan recipient's authorized representative or the consulling engineer
8. Three originals of the Genersl Corfificate” duly execuled, witnessed, and sezled as required by
Peragraph § of the Loan Agreemant {dalsd on or after the adopled dates of the rate resolutions
and the Authorizing Besclulinn)
f. One original of the Aﬁarnsg Ggsnmn Lefler Farm 25 requzred by Paragraph 9 of the Loan
Agresment (daled i . : g
Q. One original of the Engineer® Opicien Letter Form {Frmn a #censed, professional engineer or
certified public accountant) as required by Paragraph 9 of the Loan Agreement {dated on or
glter the dale on the Loan Agreament or Amendinent} regarding the reasonableness of project
casts, the sufficlency of user charges, and the estimalad dals of construction compistion
3, One original of EPA’'s Preaward Compliance Review Repot® (Form 4700-4) signad by the lean
recipiant's authorized representative
4. Praoject schedule from the consulling engineer (Please see the allached Project Schedufe Format® )
E One onginal of the Representation of the Local Covernment as to Loans / State-Shared Taxes®
signed by the lvan racipient's authorized representative
B. One copy of the loan recipient's service agreement with the angineering firm
Financial
1. Audited financial siztemenis for the most cument three years and any projected financial informalion
curantly available,
2. Three originals of the axisting, adoptad user rals rasolution or thres originals of the proposed user rale

resclution.

if user rales are increased in slages, & resolution must be adopted elal:ng that the propozed rats
increases are sufficient to repay the loan. The final stage of the user rale increases does not have o be
implemented uniil the completion of the project,

“Inciuded In the Pre-application Informationat Packet
Form Revised: Apdi 30, 2013




AUTHORIZING RESOLUTION

RESOLUTION AUTHORIZING AND PROVIDING FOR THE FINANCING OF THE

CONSTRUCTION OF A WASTEWATER FACILITIES PROJECT, INCLUDING AUTHORIZING

THE EXECUTICN OF APPLICATIONS, CONTRACTUAL AGREEMENTS, AND OTHER

NECESSARY  DOCUMENTE, AND MAKING CERTAIN REPRESENTATIONS,

giigéigﬁ.&?i@?ﬁs, AND PLEDGES OF CERTAIN REVENUE IN CONNECTION WITH SUCH
I NG,

WHEREAS, the City of Chattanocoga is a public and govemnmental body in Chattanooga,
Tennessee (the "Local Government”); and '

WHEREAS, the Local Governmaent has delermined that it is necessary and dasirable to
underiake cerlain aclivities or fasks in connection with a wastewater faclities project,
Depanmeant of Environment and Conservalion Number 8RF 2013-318 (the “Project”), in and for
the Local Govermnment; and

WHEREAS, Tennesses Code Annolated, Seclion 68-221-1001 et ssa., provide for the
lending of moneys in the wastewaler faciliies Reveolving Loan Fund to Local Governments for
the purpose of providing funds for Project Loans; and

WHEREAS, the local Government has defermined that # is necessary snd advisable to
borrow funds for the Project pursuant to these sections.

NOW, THEREFORE, be it resolved as follows:

Section 1. Local Government hersby approves the creation of indebtedness on behalf
of the Local Government In the principal amount of SIXTY SIX MILLION EIGHT HUNDRED
THCOUSAND DOLLARS {$88,800,600) by the obtaining of a Project Loan.

Section 2. The axecution and delivery of the Applicstion for a Project Loan in the
principal amount of SIXTY SiX MILLION EIGHT HUNDRED THOUSAND DOLLARS
(366,800,000} for the purpose of funding all or a portion of the total estimated cost of the Froject
SIXTY SiX MILLION EIGHT HUNDRED THOUSAND DOLLARS (388,800,000}, by Daisy W.
Madison, the Chief Finance Officar of the Local Government, le hereby ratified and approved in
all respects.

Section 3. The form, terms, and provisions of the agreement for the Project Loan
amenyg the Local Govermnment, the Tennessee Depariment of Environment and Conservation
and the Tennessee Local Development Authority (the "Loan Agreement”), as presented at this
maetling, are hereby approved.

Section 4. The Loce! Government hereby agrees o honor and accept the mathod of
financing as may be delermined by the Authority pursuant to the Loan Agreement.

Section §, The Local Government hereby agrees o make the monthly payments on the
Project Loan in accordance with the Payment Schedule to be atiached to the Loan Agreement.

Section 6. The Local Government hereby agrees to levy fees, ratss or charges for
services provided by the Project and/or {o levy ad valorem taxes sufficient to pay the interest on
and principal of the Project Loan in accordance with the Losn Agrsement. The Local
Government also agrees to levy fees, rates, or charges andfor ad valorem taxes sufficient to
pay the cost of operation and maintenance of the wastewsater system of which the Project is a
part, which cost shall include depreciation and alf other debl service expanse of the system.




Ssction 7. The Local Government assigns and pledges its State-Shared Taxes lo the
Stale and consents {o the withholding and application of Btate-Shared Taxes in the event of
failure by the Local Government to remit monthly payments in accordance with the terms of the
Loan Agreemand, as the Loan Agresment may be supplementad or amended from time o time,

Section 8. The Lozel Government hereby agress that there are no local pledges of
State-Sharad Taxss other then thosa disclused.

Section 3. The Local Government hereby agrees o obiain allemsative methods of
financing for all cosls necessary for the complation of the Project which are in excess of the
combined financing provided by any agency of the Uniled States Government and by the
Tennessea Local Developmeant Authority.

Section 10. The Chief Finance Officer of the Loral Govemment is authorized and
direcied to exscute the Loan Agreement, and any amendments of supplsments fo the Loan
Agreement, in the name and behalf of the Local Government; (o deliver such documents io the
other pariies fo such documents, such execution and delivery to be conclusive proof of the
approval of the Lecal Government of such documents; and to take such further action and io
exzcute and deliver such further instruments or dosuments as such officer may consider
necessary or advisable in connsclion with the Loan Agreement. Provided, howsver, this
resolution shall not be deemed to grant authority o the named officer to approve any increase in
the amount of the Project Lean.

Section 11. All orders, resolutions, or ordinances in conflict with this reselution be and
ihe same are repealed insofar as such conflict exists. This resolution shall become effective
immediately upon its passags.

Duly passed and approved this day of , 2014,

ﬁaisy’ W. Madison, Chief Finance Qiicer

WITNESS:

{Affix Seal As Appropriate}

(Name and Tiite)




Section 7. The Local Government assigns and pledges its State-Shared Taxes to the
State and consents to the withholding and application of State-Shared Taxes in the event of
failure by the Local Government to remit monthly payments in accordance with the terms of the
Loan Agreement, as the Loan Agreement may be supplemented or amended from time to time.

Section 8. The Local Government hereby agrees that there are no local pledges of
State-Shared Taxes other than those disclosed.

Section 8. The Local Government hereby agrees o obtain sllernative methods of
financing for all costs necessary for the completion of the Project which are in excess of the

cembined financing provided by any agency of the United Stztes Govemment and by the
Tennessee Local Development Authority.

Section 10. Tha Chief Finance Officer of the Locsl Governmeant is authorized and
directed to execule the Loan Agreement, and any amendments of supplemants te the Loan
Agresment, in the name and behaifl of the Local Govemment: o deliver such documentis {o the
ofher parties to such documents, such exscution and delivery fo be conclusive proof of the
approval of the Local Government of such documents; and to take such further action and o
execule and daliver such further instruments or documents as such offiver may consider
necessary or advisable in comnection with the Loan Agreement. Provided, however, this
resclution shall nol be deemad to grant authority lo the named officer (o approve any increase in
ihe amount of the Projact Loan.

Section 11. All orders, resolutions, or ordinances in conflict with this resoluiion be and
the same sre repealed insofar as such conflict exists. This resolution shall become effective
immediately upon its passage.

Duly passed and approved this day of . 2314,

Daisy W. Madison, Chief Finance Officer
WITHESS:

{Affix Seal As Appropriate)

{Name and Title}
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Section 7. The Local Government assigns and pladgas its State-Shared Taxes to the
Stale and consents o the withholding and application of State-8hared Taxes in the event of
failure by the Local Government to remit monthly payments in accordance with the terms of the
Loan Agreement, as the Loan Agresment may be supplemented or amendad from time (o time.

Section 8. The Local Government hereby agrees that there are no local pledges of
State-Sharad Taxes other than those disclosad.

Section 3. The Local Government hereby agrees io obizin alternstive metheds of
financing for all custs necessary for the completion of the Project which are in excess of the
combined financing providsd by any agsncy of the United States Government and by the
Tenneases Local Development Autherity.

Section 10. The Chief Finance Cfficer of the Local Government is authorized and
direcied to execute the Loan Agreement, and any amsndments of supplemsnis fo the Loan
Agreement, in the name and behalf of the Local Govemnment, fo defiver such documenis {o the
other parties to such documents, such exscution and delivery to be conclusive praof of the
approval of the Local Government of such documents; and o take such further action and lo
execite and deliver such further insruments or documents as such officer may consider
necessary or advisable in connection with the Loan Agresment. Provided, however, this
resolution shall nof ba desmed to grant authority {o the named officer o approve any increase in
the amount of the Projsct Loan.

Section 11, Al orders, resoiutions, or ordinances in conflict with this resolistion be and
the same are repealed insofar as such conflicl exists. This resolution shall besoms effective
immediately upon s passage.

Duly passed and approved this day of , 2014,

Daisy W. Madison, Chisf Finance Officer
WITNESS:

(Affix Seal As Appropriate)

{Mame and Titlz)

2




STATE REVOLVING FUND PROGRAM
APPLICATIOR FOR PROJECT LOAN

Tennessee Department of Environment and Conservetion
Divigion of Water Resources

Eiate Revolving Fund Loan Program
WRE, Tennasses Tower, 12" Floor
312 Rosa L. Parks Avenue
Hastwlile, TH 37243

TO BE FILLED [N BY SRFLP OFFICE:

SHF 2013-318

Project Number

$66,800,000

Lopn Amount

20

Term of Losn in Years

3.74% As of March 31, 2014
Bond Buyer Index Rate and Date
[2.74 X TO%]-{0.25%)=1.67%
Loan Interest Rate

Loan Approval by Department {date}

COMMISSIOMER, DEPARTMENT OF
ENVIRONMENT & CONSERVATION

City of Chattanoogs
LEGAL NAME OF APPLICANT

City Hail Annex, 100 Ezst 11 Street
Address

Chattenpoga, TH 37402

Uity / State mrd Zip Unde

herehy makes application for a Praject Loan to fund the foliowing described activities or tasks
conoerning & fecility (the *Project™.




Project Description: WWTP Improvements ~ Advanced Treatment {Replacing/upgrading influent pumps);
Coliection System Rehab {Friars Branch and DuPent Pump Station & Sewer Rehab; Collegedale and
Orchard Knob Pump Station Improvements; Chattanooge Creek 4, Dobbs Branch 2, South
Chickamauga Creelt 1 & 5, Tannery Flats, Chattancoga Creek Intercepior, and Highland Park Sewer

Bagins}
The =ntirs seope of the Project is estimsted to cost & 86,800,000
Amount of State Revolving Fund Loan Reguested: $ 66,800,000
Reguested Term of Loan (not {0 exceed 20 yearsh: 20 yesrs
PFROGEAM LOANS THE TOTAL AMOUNT OF OUTSTANDING OR APPLIED FOR PROGRAM LOANS

UNDIER THE HEALTH LOAN FROGRAMS OF THE TENNESSER LOCAL
DEVELOPMENT AUTHORITY 18:

§ 0

FROJEOT LOAKNS THE TOTAL AMOUNT OF CUTSTANDING 3R APPLIED FOR PROJECT LOANS
UNDER THE 8TATE REVOLVING LOAN FUNDIIS: (this application excluded)

& 29 732,788,459

STATE-SHARED TAKES PLEDGED TO PAYMENT OF OUTSTANDING OBLIGATIONS OF TEE LOCAL
GOVERNMENT UNIT I3 ADDITION TO THE FROGRAM LOANS AND PROJECT LOANS LISTED ABOVE:

TYRE OF TAX® AWOUNT PLEUGED
Sales

&

Gasoling

&

Beor

TVA Replecemnent

o B &R

Mixed Drink

Fr

Alcoholic Boverage

income Tax

&F

*FPOR U NEED RECITAL OF ALL PRIOR LIBKE

Deisy W. Madison, Chief Finance Officer

Name and Title of Authorized Represeniative

Signatare Daie

{Revised June 38}
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Project Description: WWTP Improvements ~ Advanced Trestment {Replacing/ upgrading inflnent pumps};
Coliection System Rehaly (Friars Branch and DuFont Pump Staton & Sewer Rehab; Collegedale and
Orchard Knob Pump Stetion Improvements; Chaitanoopa Creek 4, Dobbs Branch 3, South
Chickamanga Creek 1 & 5, Tannery Flats, Chaitanoogs Creek Interceptor, and Highland Park Sswer

Basing)

The entire scope of the Project e estimated {o cost $ 65,800,000

Amount of Siate Revelving Fund Loan Requested: $ 55,800,000

Requested Term of Lean {not to exceed 20 years): 20 vears

PROGRAM LOAHE THE TUTAL AMODUNT OF GUTETANDING GR APPLIED FOR PROGRAM LOANS
UNDER THE HEALTH LOAN PROGRAMS OF THE TENNESSEE LOCAL
DEVELOPMENT AUTHORITY i85

7 Q-
BROJECT LOANE THE TOTAL AMOUNT OF QUTSTANDING OR APPLIED FOR PROJECT LOANS

UNDER THE STATE REVCLVING LOAN FUND IS: {this application exchided}

5 G 72,7845

STATE-BHARED TAXES PLEDCGED TQ PAYMENT OF QUTSTANDING OBLIGATIONS OF THE LOCAL
GOVERMMENT UNIT IN ADDITION TO THE PROGRAM LOANS AND PRCJECT LOANS LISTED AROVE:

TEPE OF TAN* ARGUNT PLEDCED
Sales
Gasoline

Beer

TVA Heplacement
Mixed Drink
&lcoholic Beverage
Income Tax

O B Y 8 & &

*FOR 0.0, BESD RECTTAL OF ALL PRIOR LIENS

Daisy W. Madison, Chisf Finance Officer

Name end Tile of Authorized Represeniative

Signeiure Date

{Revised June 98}



Project Desceiption: WWTP Improvements ~ Advanced Treatment {Replacing/upgrading infivent pumpsh
Collection Sysiem Rehab {Friars Branch and BuPont Pump Station & Sewer Rebab; Collegedale and
Ovchard Knob Pump Station Improvements; Chattancoga Creek 4, Dobbs Branch 3, South
Chickamaugs Creek 1 & 5, Tannery Flats, Chattanoogs Creek Interceptor, snd Highland Perk Sewer

Hasins]

The snure scope of the Project is estimated 1o cosy £ 66,800,000

Amount of State Revolving Fund Loan Requested: % 65,800,000

Reguested Term of Loan {niot to exceed 20 yemrsl: 20 vears

PRUGRAR LOARE THE TOTAL AMDUNT OF CUTSTANDING OR APPLIED FOR PROGRAM LOANE
UNDER THE HEALTH LOAN PROGRAMS OF THE TENNESSEE LOCAL
DEVELOFMENT AUTHORITY 15

& e
PROJECT LODANE THE TOTAL AMOUNT OF QUTSTAKDING OR APPLIED FOR PROJECT LOANS

UNDER THE STATE REVOLVING LOAN FUND I3 {this application excluded}

B B li2 08540

STATE-SHARED TAXES PLEDGED TO PAYMENRT OF QUTSTANDING OBLIGATIONS OF THE LOCAL
GOVERNMENT UNIT IN ADDITION TO THE PROGRAM LOANS ARD PROJECT LOARS LISTED ARCGVE:

TYPE OF TAN? AMGUNT PLEDGED
Bgles

Gaealine

Beer

TVA Eeplacement
Mixed Brink
Alecholic Beverage

5 8 W W &

o

income Tax

*FOR LD REED EECITAL OF ALL PRIOR LIENS

Dimisy W. Madison, Chief Finence Officer

Name and Titde of Authorized Representative

Sipripture Date

{Fovised June 98}

-
o




REVOLVING FUND LOAN AGREEMENT

This Apgreement is among the Tennessee Department of Environment and Conservation (the
 "Department”), the Tennessee Local Development Authority (the "Authority') and _the City of
Chattanooga (the "Local Governmem”}, which is a Tennessee governmental entity authorized o own,
operate, and manage wastewater facilities. The purpose of this agreement is 1o provide for the financing
of all or a portion of a wastewater facility (the "Project™ by the Local Government. The Lecal
Government submiited an application for the financing dated which is made by

reference a part of this Agresment.

i

DEFINITIONS. Unless the context in this Agreement indicates another meaning, the following
terms shalf have the following meaning:

(a) “Administrative fee” means the fee to be collected by the Awthority for adminisiration of the
loan in accordance with TCA Sections 68-221~1004(a) and 68-221~1204(a),

(b} "Agreement” means this agreement providing financing for the Project from the Fund;

{c) "Clean Water Act” means the Water Pollution Control Act of 1972, PL 92500, 33 UUS.C.
Sections 1231 ¢t, seq., a5 amended, and rules and regulations promulgsted thereunder;

{d) “Facility” means either a wastewater facility or a water systemy;
{2} "Fund" means:

(1} For wastewater projects, the wastewater revolving loan fund created by the Tennessee
Wactewster Facilitics Act of 1987, TCA Sections 68-221-1001, st seq,, and rules and
regulations promuigated thereunder, or

{2} For water projects, the drinking water revolving {oan find created by the Drinking Water
Revolving Loan Fund Act of 1997, TCA Sections 68-221-1201, gt seq,, and miles and
regutations promulgated thereunder;

{f) “Local Govemment” means the governmental entily borrowing under this Agresment

described in (1) TCA Section 68-221-1003(7) A), ss amended, if 8 wastewater {acility and (2)

TCA Section 68-221-1203(6), as amended, if a water system.

(g) "Program Loan” and "Loan Program Agreement” have the meanings established by TCA
Section 4-31-102, a8 amended;

{h} "Project” means the activities or lasks concerning a facility deseribed in the Application to be
financed pursuant to this Agreement;

(i} "Project Cost" means the total amount of funds necessary to complete the Project;

{1} "Project Loan" means the moneys loaned from the fund to finance the Project and required (o
he repaid pursuant to this Agreement;

£k} “Safe Drinking Water Act” means the Safe Drinking Water Act, Title XVI of Public Health
Service Act, 42 U.S.C. Sections 300f et 3zeg., as amended, and rules and regulations
promuigated thereunder;




i

fad

(1} "State” shall mean the State of Tennessee acting through the Department and the Authority,
Jomtly or separately, as the context requires;

{m}"State-Shared Taxes” has the meaning established by TCA Section 4-31-102, as amended; and

{m} “Uncbligated State-Shared Taxes™ means State-Shared Taxes which have not been pledged or
applied to any other prior indebtedness”

PROJECT

{a} Descrption. A deseription of the Project is contained in the Application.

(b} Funding Sources. The Local Government estimates the Project Cost to be § 66,866,860 which
is expected 1o be funded as follows:

(I} State Revolving Fund (SRF) Loan & 66,800,060

{2} Local Funds Wl
{3} Other Funds e
TOTAL $ 66,860,600
LOAN

(a) Loan and uwse of proceeds. The State shall lend to the Local Government from moneys
available in the Fund an aggregate principal amount not to exceed SEXTY SIX MILLIOK
EIGHT HUNDRED THOUSAND DOLLARS (866,800,008) (the "Project Loan") to bear
interest as deseribed in (b) below, The loan shall be used by the Local Government for
completion of the Project described in the Application and in accordance with plans and
specifications and special conditions, approved and required by the Department. Interest on
the Project Loan will begin (o acerue upon the first disburserment of the Project Loan pursuant
to Bection 5 hereof.

(b} Interest rate. The rate of interest for this Project Loan is that rate established by the Authority
at the meeting at which this loan is approved and steted on the payment scheduls which is
incorporated into this Agreement and attached hereto.

{c) Administrative fee. The Authority shall collect a fee equal to 8 basis points of the total Project
Loan, where one basis peint is equal to one-hundredth of one percent ( 0.01%).  This fee shall
be payable in monthly installments equal to one-twelfth (1/12) of the anmual fee amount as
stated on the payment schedule.

{d} Pavment schedule. The Local Governonent expressly agrees 1o make all payments of principal
and interest in accordance with the Payment Schedule, including the form of payment
{currenily electronic funds transfer), as i is from time to time revised by the State. A revision
of the Payment Schedule shall not be deemed to be an amendment of this Agreement.

¥
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4. REPAYMENT OF PROJECT LOAN.

L

{8} Payments. The Local Gevernment promises to repay to the order of the State the Project
Loan plus interest, payable in installments on the 20th day of sach month in aceordance with
the Payment Schedule established by the Authority. The Payment Schedule will require
payments of interest to begin afler the first disbursement pursuant to Section 5 of this
Agreement. The Payment Schedule will require repayments of principal to begin either (1)
within ninety (90} days afler the Project is completed, or, if the Project consists solely of
planning, replanning, or design work, afier the Project is complete; or (2) within one hundred
twenty (120} days after ninety percent (90%}) of the Praject Loan has been disbursed,
whichever event occurs earlier. Provided, however, the Authority may agree in the instance
of a newly created water system to defer the commencement of principal repayment for no
more than one year after the Project is completed.

(b} Reduction. The Project Loan, and the:.' required payments made pursuant to the Payment
Schedule, shall be reduced to reflect:

{1} Fuanding not listed in Section 2(b} which subsequently becomes available, or

{2) The amount actually disbursed by the State to the Local Government pursuant to the
Agreement as the Project Loan,

If any of the conditions set out above shall pecur, a new Payment Schedule reflecting such
changes shall be submitted to the Local Government to be attached to this Agreement,
superseding any previous schedules.

(¢} Prepavment. The Local Govemment, at its option, may prepay all or any portion of the
Project Loan.

DISBURSEMENT OF PROJECT LOAN. Each request by the Local Government for
disbursement of the Project Loan shall constitute 2 certification by the Local Gevernment that all
representations made in this Agreement remain tue as of the date of the request and that no
adverse developments affecting the financial condition of the Local Government or its ability to
complete the Project or 1o repay the Project Loan plus interest have occurred since the date of this
Agreement unless specifically disclosed in writing by the Local Governument in the request for
disbursement. Submitted requests for disbursement must be supported by proper invoices and
other documentaiion required by and aceeptable to the Department and the Authority,

After the Department has certified and the Authority has approved z request for dishursement, the
Authority will disburse the Project Loan during the progress of the Project.  Each disbursement
shall be by electronic funds transfer or such other form of pavment as specified in the Payment
Schedule and shall be equal to that portion of the unpaid principal amount incurred 1o the date of
the Local Government's request for disbursement. No more than 30% of the Project Loan shall be
paid to the Local Government prior to the time the construction of the Project has been completed,
the facilities constituting the Project are in the opinion of the Department in proper operation, and
the Project has been approved by the Department; at that time the remaining 1056 of the Project
Loan may be paid to the Local Government. Provided, however, that if this Project Loan is for
planning or replanning and design, payments may be made pricr to the completion of construction
of the Project for the full amount of costs associated with the planning or replanning and design.
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6. AMENDMENT.

(&) Increase in Project Loan. If the final Project Cost is grester than is estimated in Section 2(b),
then the Project Loan may be increased by a subseguent agreement execuled by the parties
hereto {the amount of such increass niay be subject to a different interest rate) if the following
conditions are fulfilled;

{1} Amounts in the Fund are authorized and available for such incresse;

(2) The increased Project Loan otherwise meeis the applicable statutory requirements and the
reguistions adopted thereunder; and

{3} Such increase in this Project Loan does not resull in any vielation or breach of any
contract, resolution or ordinance of the Local Govermment,

(b} Dther Amendmenis and Modifications. Any other amendment or modifieation of this
Agreement must first be approved by the Authority and must be in writing executed by the
parties hersto.

7. REPRESENTATIONS AND COVENANTS OF LOCAL GOVERNMENT. The Local
Governunent hereby represents, agrees and covenants with the Staie as follows:

{a} To construct, operale and maintain the Project in accordance, and to comply, with sil
applicable federal and State statutes, rules, repulations, procedural guidelines, and grant
conditions;

(b} To comply with the Project schedule, plans and specifications, and any and all special
conditions established and/or revised by the Department;

{c} To commence operation of the Project on its completion; and not to centract with others for
the operation and management of or to discontinue operation or dispose of the Project without
the prior writicn approval of the Departrnent and the Authority;

() To provide for the Local Govemment's share of the cost of the Project;
(e} To advize the Authority before pledging or encombering its State Shared Taxes;

{f) To comply with applicable federal requirements inclading the laws and executive orders listed
on Exhibit A to this Agreement;

{g) To advise the Department before applying for feders! or other State assistance for the Project;

(h) To establish and maintain sdeguate financial records for the Project in accordance with
generally accepled povernment accounting principles; to cause to be made an annual audit
accepiable to the Comptroller of the Treaswry of the financial records and fransactions
covering ach fiscal year; and to furnish a copy of such audit to the Authority. In the event of
the failure or refusal of the Local Govemment to have the annual audit prepared, then the
Comptroller of the Treasury may appoint an accountant or direct the Department of Audit to
prepare the audit at the expense of the Local Govemment,

(i} To provide and mainiain competent and adequate engineering supervision and inspection of
the Projeet to insure that the comstruction conforms with the approved Plans and
Specifications;




(i} To abide by and honor any further guarantees or securities as may be required by the State
which are not in conflict with State or federal law;

(k} To do, file, or cause to be done or filed, any action or statement required to perfect or continue
the fien(s) or pledge(s) granted or created hereunden;

{1} To establish and colicct, and to increase, user fees and charges and/or increase or levy, as the
case may be, ad valorem taxes as needed to pay the monthly instaliments due under this
Agresment, as well as the other costs of operation and maintenance ineluding depreciation and
debt service of the system of which the Project is a part,

SECURITY AND BDEFAULT. As security for payments due under this Agreement, the Local
Government pledpes users fees and charges and/or ad valorem taxes, and covenants and agrees
that it shall increase such fees or increase or levy, as the case may be, ad valorem taxes as needed
io pay the monthly installments due here under, as well as the other costs or operation and
mainienance of the system, including depreciation. The Local Government covenants to establish
and collect such fees and taxes and to make such adjustments to raise funds sufficient o pay such
monthly payments and costs but to create only a minimum excess,

The Local Government further pledges such other additional available sources of revenues as are
necessary to meet the obligations of the Local Government under this Agreement.

As further security for this Project Loan, the Locsl Government pledges and assigns subject to the
provisions herein its Unobligated Stste-Shared Taxes in an amount equal to the maximum annual
debt service requirsments under this Agreement. In the event the Local Government fails (o remit
the monthly payments as established in the Payment Schedule, the Authority shall deliver by
certified mail a written notice of such failure io the Local Government within 5 days of such
failure. In the event the Local Government shall fail to cure payment delinguency within 62 days
of the receipt of such notice, the Authority shall so notify the Commissioner of Finance and
Administeation of the Stale of Tennessee of the default of the Local Government and the
assignmeni of Unobligated State-Shared Taxes under this Agreement. Upon receipt of such

notice, the Commissioner shall withhold such sum or part of such sum from any State-Shared
Taxes which are otherwise apportioned to the Local Government and pay only such sums
necessary 1o liquidate the delinquency of the Local Government to the Authority for deposit into
the fund. The Local Govemnment acknowledges that it has no claim on State-Shared Taxes

withheld as permitted under this Agreement,

CONDITIONS PRECEDENT. This Agreement is further conditioned on the receipt of the
following docwments, in form and substance acceptable (o the Authority, if applicable, on or
before the date of the first disbursement of the Project Loan; each document is to be dated or
certified, as the case may be, on or before the date of the first disbursement of the Project Loan:

{a) A general certificate of the Local Government cerlifying the resolution or ordinance
autherizing the Local Government to enter inte this Agreement, the resolution or ordinance
authorizing the rate and fee structure for the users of the system, and other matters;

(b) An opinion of the Attorney or Special Counsel to the Local Government to the effect that:

{1} The Local Government has been duly created and is validly existing and has full power
and authority (under its Charter and By-laws or general law, if applicable, and other
applicable statutes) to enter into and carry out the terms of this Agreement;




{2} This Agreement is duly execuied and constitutes a valid and binding contract of the Local
Government, enforceable in accordance with is terms except as the enforceability thereof
may be limited by bankruptcy, reorganization, insolvency. moratorium or similar laws
affecting the enforcement of creditors rights generally;

(3} This Agreement is not in conflict in any material way with any contracts or ordinances of
the Local Government; and ‘

{4} There is no litigation matedally adversely affecting this Agreement or the financial
condition of the Local Government.

{c} An opinion of a Hcensed engineer or centified public accountant as {o the sufficieacy of the
rates, fees and charges to meet costs of operation and maintenance, including depreciation and
all debt service of the Local Government in Paragraph 7(1);

{d} An opinion of a Heensed engineer as (o the reasonsblensss of the project costs and as to the
estimated completion date of the Project; and

{e} A representation of the Local Government as 1o loans and state shared taxes,
10. SEVERABILITY. In the event any covenant, condition or provision of this Agreement is held 1o

be invalid or unenforceable by a final judgment of a count of competent jurisdiction, the invalidity
ihereof shall in no way affect any of the other covenants, conditions or provisions hereof,

11 NOTICES, Any notice shali be delivered 1o the parties at the addresses below {or such other
addresses as the partics shall specify to each other in writing):

To Department: Tennessee Department of Enviromment and Conservation
401 Church Street, 8th Floor
Mashville, TN 37243
ATTN: State Revolving Fund Loan Program

To Authority: Tennessee Local Development Authority
Suite 1600, James K. Polk Building
Mashville, TH 37243-80273
ATTHN: Assistant Sscoretary

To Local Govermment:  City of Chattanooga
ATTN: Daisy W, Madison, Chiel Finance Officer
City Hall Annex, 100 East 11" Street
Chattanooga, TN 37402

12. SECTION HEADINGS. Section headings are fpmvided for convenience of reference only and
shatl not be considered in consiruing the intent of the perties to this Agreement,
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13, EFFECTIVE DATE. The effective date of this Agreement shall be the date on which the
Authority approves this Agreement as indicated below.

ENVIRONVENT AND |

BY:

IN WITNEES WHEREOQF, the parties to this Agreement have caused the Agreement to be
executed by their respective duly authorized representatives.

LOCAL GOVERNMENT

MAME: City of Chattansoca
(City)

BY: . S
Draisy W. Madison, Chicf Finance Officer

DATE:

RTMENT GF
ONSERVATION

DATE:

[ENNESSE

AUTH

BY:

TITLE:

MEETING APPROVAL DATE:

INTEREST RATE:

APPROVED A8 TO FUNDING:

COMMISSIONER OF FINANCE AND
ADMINISTRATION

BY:

DATE:




13. EFFECTIVE DATE. The effective date of this Agreement shall be the date on which the
Authority approves this Agreement as indicated below.

IN WITNESS WHEREOQF, the parties to this Agreement have caused the Agreement to be
execuied by their respective duly authorized representatives,

LOCAL GOVERRMENT TENNESSEE LOCAL DEVELOPMERNT
AUTHORITY
NAME: City of Challanooga
(City) B oo
BY: TITLE:

Daigy W, Madison, Chicf Finanee Officer

MEETING APPROVALDATE:
DATE:

INTEREST RATE:

APPROVED AS TO FUNDING:

COMMISSIONER, DEPARTMENT OF

ENVIRONMENT AND CONBSERVATION

COMMISSIONER OF FINANCE AND

ADMINISTRATION
BY
BY:
DATE
DATE:




13. EEFECTIVE DATE. The effective date of this Agreement shall be the date on which the

Authority approves this Agreement as indicated below.

IN WITNESS WHEREOF, the parties to this Agreement have caused the Agreement to bhe
executed by their respective duly anthorized representatives.

LOCAL GOVERNMENT TENNESSEE LOCAL DEVELOPMENT
AUTHORITY
MNAME: City of Chattanooga
{City) BY:
BY: o TITLE:

I.J.’ﬂaisy. WMaehmn, Chief Fing n;:t.:. .ﬁfﬁcer

MEETING APPROVAL DATE:
DATE:

INTEREST RATE:

APPROVED AS TO FUNDING:

COMIMISSIONER, DEPARTMENT OF
ENVIRONMENT AND CONSERVATION

COMMISSIONER OF FINANCE AND
ADMINISTRATION

BY:

DATE:

DATE:




GENERAL CONDITIONS

CHATTANQOGA

SRF # 2013-318

The Local Government hereby agrees to comply with the General Conditions attached 1o, and made a part of, this
Eoan Agreement.

1.

The following preject schedule is established;

Submit complete plans and specifications on or before mm/ddfyyyy.
Receive bids on or befors mm/ddiyyyy.

Siart construction on or before mm/dd/yyyy.

Compicte construction on or before mm/dd/vyyy.

Initiate operation on or before mm/dd/yvyy.

Complete start up services on or before mm/dd/yyyy.

M Rs o

No date reflected in the loan agreement, or in the project compﬁe:ian-schcduic, or exiension of any such
dale, shall modify any compliance date established in an NPDES Permit. 1t is the borrower's abligation to
reguest any reguired modification of applicable permit terms or other enforcement reguirements.

in sccordance with federal Exceutive Order 11625 dated October 13, 1971, and Executive Order 12138
dated May 18, 1979, the local government must make a gonod faith effort 1o melede participation from
Disadvantaged Business Enterprises (DBE) in subagreement awards. The Minority Business Enterprizes
{MBE} fair share goal is 2.6% for construction and 5.2% for supplies, services and equipment. The
Women's Business Enterprises {WBE) fair shsre goal is 2.6% for construction and §.2% for supplies,
services and equipment.

The following steps must be utilized in soliciting participation:

3 Include qualified small, Disadveniaged Business Enierprises (DBE} on
solicitsiion lais,

b. Assure that smali, Disadvantaged Business Enterprises (DBE) are solicited.

o

Divide total project requirement, when economically fessible, into small tesks or
guantities to permit maximum participation of small, Disadvantaged Business
Enterprises (DBE).

¢. Establish delivery schedules, where requirements of the work permit, which will
enccurage participation by small, Disadvantaged Business Enterprises (DBE).

8. Use services and assistance of the Smail Business Administration and the
Minority Business Development Agency of the U. 8. Department of Commeree,
as appropriate.

o |

Require construction contracters to solisit DHsadvantaged Business Enterprises
{DBE) participation utilizing sbove steps a, through e.




g Require the Loan Recipient to have the Prime Contractor provide EPA Form
6100-2 1o any DBE Subcontractor(s) that will pasicipate in the construction of
the project. The DBE Subcontracior{s) will use this form to deseribe the work
received from the Prime Contracior, how much the DBE Subcontractor(s)
was/were paid, and describe any other concerns of the DBE Subcontractor(s).
The DBE Subcontractor(s) will then mail the completed form(s) to the EPA DBE
Coondinator; Smeil and Disadventaged Business Program; EPA, Region 1V,
Cffice of Policy and Management; 61 Forsyth Street, SW; Adanta, GA 30303
8960,

k. Reguire the Loan Recipient to have the Prime Contractor provide EPA Form

6100-3 1o any DBE Subcoatractor(s} intending to participate in the construction

{ the pmdect. The DBE Subcontracior{s} will use this form to describe (i) the

intended work to be performed for, and (2) the price of the work submitted to, the

Prime Contractor. The DBE Subcontractor(s) will then submit the completed

form(s} to the Loan Recipient as pant of an Authority To Award (ATA) Bid
Package.

¥ Require the Loan Recipient to provide EPA Form 61604 t6 the Prime Contractor
for completion. The Prime Contractor will use this form io identify each DBE
Subeontrector thet will participate in the construction of the project and the
estimated doilar amount of sach DBE subcontract. The Prime Contractor will
then submit the completed form to the Loan Recipient as part of an Authority To
Award (ATA) Bid Package,

4, The Local Government will comply with the following:

a. The Local Government mus! adhere with the most current Wage Rate (Davis-Beeon Act)
appiicable to the praject.

b, The bid advertisement for construction must state the wage rate reguirements. The wage
rate needs to be current at the bid opening.

[ The wage determination (including any sdditional classifications and wage rates
conforsned) and a Davis-Bacon poster (WH-1321} must be posted at sl times by the
contractor and its subcontraciors at the site of the work in 2 prominent and accessible
place where it can be easily seen,

d, The wage rate information can be oblained at:
www.gpo.sovidavishaconfrefersncemat it end weew wdoloov/ .

& The Local Government will comply with the following new Buy American requirements:

H.R.3547, “Consolidated Appropristions Act, 2014, (Appropristions Act) was enacted on
January 17, 2014. This law provides appropriations for both Clean Water Stste Revolving Fund
{CWERF) and Drinking Water Siate Revolving Fund (DWSRF) for Fiscal Year of 2014, while
zdding a Buy American reguirement to these already existing programs. H.R. 3547 provides that
none of the funds made available by a Stete water poilution control revolving fund as authorized
by title V1 of the Federal Water Pellution Conirol Act (33 U.S.C. 1381 et 52q.) or made available
by & drinking water irestment revolving loan fund as authorized by Bection 1452 of the Safe
Drinking water Act (42 1.8.C, 308j-12) shall be used for a project for the construction, alieration,
maintenance, or repair of 8 public water systern or treatiment works unless ail of the ron and steel
products used in the project are produced in the United States. This requirement shall not apply
in any case or category of cases in which the Administrator of the Environmenial Protection
Ageney {(EPA) finds that:




1} appiving the Buy American requirements would be incopsistent with the public
inferest;

3
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iron and stee! producis are not produced in the United Siates in sufficient and
reasonably available quantities sad of a satisfactory quality; or

3} inclusion of iron and stee products produced in the United States will increase the
cost of the overall project by more than 25 percent.

if the Administrator receives a reguest for 2 waiver under this sscilon, the Administrator shail
make a copy of the request and informstion concerning the requast available 1o the public and
shall aflow for informal public input on the request for at least 15 days prior {o making 8 finding
based on the request. The Administrator shall make the request and other information available
on the offivial EPA Internetl Web site and by other electronic means,

8. The local government will comply with the following OMB Circular A-133 audit reguirements:

The funding for this ican could be disbursed from federal or state sources or both. Therefors, the
recipient should consider thet il funding received is a2 federal award and abide by all relevent federal
andfor state compliance requirements,

CFDA Tide: Capitalization Grants for Clean Water State Revolving Funds
CFDA #: 65.458

Research and Development Award: No

Grant Mumber: CS470001XKX

Federal Awarding Agency: Environmental Protection Ageney, Office of Water

Confirmations of sciual federal funding can be obtained at fiscal wesr-end from the Tennesses
Comptrofier of the Treasury, Division of Municipal Audit's Website @ hitp/ivoww tn.govicomptroiler.

At fiscal year-end, contact state SRF Loan Program for a breakdown by specific grant period(s),
aumber(s), and amount{s).

OME Circular A-133 Audit Beguirements

Section 280 states, “Non-federal entities that expend 500,800 or more in a year in Federal awards shail
have a single or program-specific audit conducted jfor that year.,.”

Seetion 320 states, “The audii shall be completed and the dota collection form described in
paragraph {8} of this section and reporiing package described in paragraph (o) of this section shall be
submitied within . . . nine months afier the end of the audit period ., ..

Section 228 states, "M caves of comtinued inability or vawillingness o hove on oudit conducied in
accordance with these requirements, Federal agencies and puss-through entities shall take appropriate
action wsing sanctions such as (@) Withholding a percentage of Federal onvwards wniif the owdit is
compieted satisfactorily: () Withholding or disallowing overbend costs; () Suspending Federal awards
until the oudit is conducted: or {d} Terminating the Federal awvard”

7. The State of Tennessee andior The United States Environmental Protection Agency shall have access o
the official project files and job site.
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SPECIAL CONDITIONS

TWRA requests that the applicant coordinate with them regarding concems for the Chickamasgs
Crayfish (Cambarus extraneous) and the Snail Darter (Percina tanast) in certain project sreas. (Please see
the IER packege for complete details.)

U.5, FWS5 requests that a qualified individual chould assess potential impacts to the Large-flowered
Skulleap (Scutellaria montana} and the Snail Darier (Percina tanasi) in certain project areas. {Please see
the 1ER package for compiete details.)

Division of Natursl Aress requests that a biological survey be conducted for the Large-flowersd Skulleap
{Ssuielfaria montana) in sertain project areas. {Please see the 1ER package for complete details))

Section 10W4D4 Permits are required from the U.S. Army COE in certsin project aress, (Please see the
{ER package for complete details.}




LIST OF CLOSING BOCUMENTS RELATED TO LOAN AGREEMENT

Copy of the Local Government's Application for Project Loan
Loan Conditions

Budget Sheet

General Certificate with copies of ordinances/resclution approving Loan
Agreement and Rate Structure

Opinion as to Sufficiency of Rates, Fees and Charges and Opinion gs to Cost and Completion

Representation as {0 Loans and State Shared Taxes

Legal Opinion of Counsel to Local Government




EXHIBIT A

FEDERAL LAWS AND EXECUTIVE ORBERS

ENVIRONMENTAL:

Archaeoiagical and Historic Preservation Aet of 1974, PL 86-323, as amended.
Clean Ajr Act, PL 84-159, as amended.

Endangered Species Act PL 93-203, as amended.

Environmental Justice, Executive Order 12898,

Executive Order 1988, Floodplain Management as amended by E.0. 12148,
Protection of Wetlands Executive Order 11690,

Farmiand Protection Policy Act, PL 97-58.

Fish and Wildlife Coordination Act, PL 85-424, as smended,

National Historic Preservation Act of 1966, PL 89-865, as amended,

Safe Drinking Water Act, PL 93-323, as amended.

Water Pollution Conirol Act of 1972, PL 82-300, as amended.

Wild and Scenic Rivers Act, PL 80-542, as amendad.,

ECONOMIC AND MISCELLANECUS AUTHORITIES

Demonstration Cities and Metropolitan Development Act of 1968, PL 89-754 as
amended, Executive Qrder 12372,

Procurement Prohibitions under Section 306 of Clean Air Act snd Section 508 of Clean Air Aci,
including Executive Order 11738, Administration of Clean Air Act and the Federal Water Pollution
Control Act with Respact to Federal Contracts, Grants and Loans.

Uniform Relocation and Real Property Acquisition Policies Act, PL 81-646, as amended.

Debarment and Suspension, Executive Order 12549,




SOCIAL POLICY AUTHORITIES

Age Discrimination Act, PL 94-135,

Title VI of Civil Rights Act of 1964, PL 88-352 and related anti-discrimination statues spplied to all of
the operations of the SRF Program.

Section 13 of PL 92-300; Federal Water Pollution Control Act Amendments of 1972, PL 92-500 {the
Clean Water Act),

Section 504 of the Rehabilitation Act of 1973, PL 23-112 {including Executive Urders 11914 and 11250).
Equal Employment Opportunity, Executive Order 11246,

Women's and Minority Business Administration Reauthorization and Amendment Act of 1988,
Executive Orders 11625, 12138, and 12432,

Section 129 of Small Business Administration Reauthorization and Amendment Act of 1988, PL 100-590,
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GENERAL CERTIFICATE

The undersigned, Daisy W. Madison, the Chisf Finance Officer of the City of Chatlancogs,
Tenngsses {"Local Government™), DOES HERERY CERTIFY as nllows:

]
i

The Local Government is a validly created and duly organized and existing
subdivision of the Blate of Tennessea,

The resolution or ordinance of the Local Government duly sdopled on
{date}, a copy of which is attached, autherizing the
undersignad fo execute in the name and behalf of the Local Govermnment all
dooumants in connection with the Project Loan with the Stste of Tennesses o
finance a project under the Waslewater Facilities Act of 1887 ("Project”) has not
teen amended, modified, supplemented or rescinded sinos its dates of adoption.

The rescluticn or ordinance of the local Govemnmient duly adoptsd on
{date}, a copy of which is atiachad, sstablishing the rats
and fea structure for the waslewsaler systam of which the Project Is a part has not
bsen amended, modifisd, supplemented or rescindad since s date of adoption.

The Local Government is aware thal each request for disbursemant submiited
pursuant to Seclion 5 of the Project Loan Agreement constitules a reaffirmation
by the Local Government as to the continuing truth and complsteness of the
statements and representations contained in the Project Loan Agreemant,

PN WITHESS OF THE CERTIFICATE, the undersigned has sxecuted this certificate and
affixed the seal, ¥ any, of the Local Government on this day of

. 2014,

§-E-A-L

Baisy W, Madison, Chief Finance Officer

ATTEST:

Name

Title or Office




GENERAL CERTIFICATE

The undersigned, Dalsy W, Madison, the Chief Finance Officer of the City of Chattaneoga,
Tennessee ("Local Covernment”), BOES HERERY CERTIFY as follows:

1.

The Local Govemment is a validly crealed and duly organized and existing
subdivision of the Siate of Tennessee.

The resolution or crdinance of the Local Govermnment duly adopied on
(date), a copy of which is atlached, authorizing the
undersigned to execule in the name and behalf of the Locsl Government alf
documents in connection with the Project Loan with the Biate of Tennesses to
finance a project under the Wastewater Facilities Act of 1887 {"Prolect”} has not
been amended, modified, supplemeanted or rescinded since ifs date of adoption.

The resoliion or ordinance of the Local Government duly adopied on
(date}, & copy of which is attached, establishing the rale
and fee structure for the wastewater system of which the Project is a part has not
keen amended, modified, supplemented or rescindad since iis date of adaption.

The Local Govemment is aware that each request for disbursement submilted
pursuant {o Section 8 of the Project Loan Agresment constituies a reaffirmation
by the Local Government as {o the continuing fruth and completeness of the
statements and representations coniained in the Project Loan Agresment.

H WITRESS OF THE CERTIFICATE, the undsrsigned has executad this carlificate and
affixed the seal, i any, of the Local Government on this day of

, 2014,

S-E-A-L

Dailsy W. Madison, Chief Finance Officer

ATTEST:

MName

Tiile or Office




GENERAL CERTIFICATE

The undersigned, Daisy W. Madison, the Chief Finance Officer of the City of Chattanooga,
Tennesses ("Local Government”}, BOES HEREBY CERTIFY as follows:

1

The Local Government is a validly created and duly organized and exisiing
subdivigion of the State of Tennesses,

The resolution or ordinance of the Local Government duly adopted on
{date}, a copy of which is afieched, authorzing the
undersigned o sxecule in the name and behall of the Local Government all
documents in connection with the Projedt Loan with the State of Tennessee to
finance & project under the Wastewater Facilities Act of 1887 ("Project’) has not
been amended, moedified, supplemented or rescinded sinee its date of adoption.

The resolution or ordinance of the Local Government duly adopled on
(date}, a copy of which is attached, establishing the rate
and fee structure for the wastawater system of which the Project is a part has not
been amendad, modified, supplemented or rescinded since its date of adoplion.

The Local Government is aware that each request for dishursement submifted
pursuard to Seclion 5 of the Project Loan Agresment constitutes g raaffirmation
by the Local Government as o the continuing truth and completeness of the
statements and represeniations conlained in the Project Loan Agreament,

N WITHESS OF THE CERTIFICATE, the undersigned has exsouted this cerlificate and
afiixed the seal if any, of the Local Govermment on this day of

, 2014,

3-E-A-L

Daisy W. Madison, Chisf Finance Oificer

ATTEST

MName

Title or Office




t shned)

Tennesses Local Development Awthosity and

Tennessee Departinent of Environment and Conservation
Clo State Revolving Fund Loan Program

WES, Tennessee Tower, 12 Floor

312 Resa L. Parks Avenue

Hashville, TH 37243

RE: City of Chattancoga
Loan #8RF 2013-318

Dear Madam/Sin

1 am the City Attomey for Chattancoga, Tennessee, snd 1 have reviewed the Revelving Fund Lean
Agreement for the above referenced praject (the “Agreement”} in the amount of $66,808,0060. Pursuant (o
provisions of Paragraph 9 of the Loan Agreement, you have requested that the City of Chattsnoogs
furnish you with my opinion as io certzin matters. | is my opinion that:

i The City of Chatlanvoga, Teanessee, a2 municipality, has been duly created and is validly existing
and has fufl power and authority (under its Charter and By-laws or general law, if applicable, and
other applicable siafuiec) 1o enter inic and carry out the terms of the Agresment;

2. The Agreement is dely execvied und constituies & valid and binding contract to the City of
Chatlancoga, Tennessee, & municipality, enforceable in secordunce with ils terms except as the
enforceability thereof may be limited by bankrepicy, reorganization, insolvency, moratorium or
similar laws affecting the enforcement of creditors rights generally;

3 The Agreement is rot in conflict in any material way with any coniracts or ordinances of the City
of Chatinnoogs, Tennessee, a municipatity and

4. There is no litigation msterially sdversely affecting the Agresment or the financial condition of
the City of Chattanoogs, Tennessee, a municipality.

Sinserely,

Name, Title
Firm

Opinion Letter of the Attorney Form - City




Tennessee Local Development Authority and

Tennessees Department of Envirenment and Censervation
Clo State Revolving Fund Loan Program

WRS, Tennessee Towsr, 127 Floor

312 Rosa L. Parks Avenug

Nashville, TN 37243

RE: ity of Chatianooga
Loan #SRF 2013-318

Dzar Madam/Sin

We are the consulting engineers for the City of Chattanooga, Tennessee. Pursuant fo
Paragraph 8 of the Revolving Fund Loan Agresment in the amount of $88 800,000 io finance
the above referenced project you have requested that the Clly of Chattenoogs furnish you with
our opinion as (o cerlain matters. We are of the opinion:

1. The user charges implemented by the Cily are sufficient based on a Rate Study dated
o meet cosis of operation and maintenance including depreciation and
all debt service of the system; and

2. The estimated project costs are reasonable; and

3. The estimated completion date of the Project will be

Sincerely,

Mams, Tille
Firm

Opinton Letter of the Engineer Form - Cly




SAMPLE PROJECT SCHEDULE

a. Submit complete plans and specifications on or before mm/ddivyyy,

b. Receive bids on or before mm/ddiyyyy.

& Start construction on or before mm/ddlyyyy.
& Complete construction on or before mm/iddivyyy.
&. Initiate operation on or before mm/ddiyyyy.

7 Complete start up services on or before mm/ddivyy.




FORM Approved By OMB: No. 2030-0020 Expires 04-30-2812

Preaward Complisnce Review Report for

Al &pﬁiicsms and Becipients Raizgtsasting E¥A Finnned ri Asslstanee
Mois: Bend instructions nn athe 1 ing far

- siuctions an other side befbne compbeting fooy

i Applicgny'Recipient {Mame, Address, Swe, Zip Code). DETNS Mo,

City of Chattanooga, 455 Moccasin Bend Road, Chatianooge, TN 37408

B is the sppiicent curremily receiving EFA susistince? 3

Hil List zil civil rights fawsuiis ond administnsive complnints parding agrinst the applicant/reciniend 5ot sllege discrimination based on race,
valor, national orgin, sex, sge, or disabifity. (Do not include employeen complaims not covared by 40 CFR. Pans S and 7. Se
insirections on reverse side.}

(19 Lisz ol civil rights iwsuits ond administrative compininis decided sgeinst te applicont/recipient within the lsxt yeor that allege
diserimination bused un tace, color, nationad origin, sex, ags, o disshifity and encloss 2 copy of sll desisions, Plense deseribe o8] comentive
setion inkien. (Do not feclude employmen: complaints not covered by 40 CF.R Peris § and 7. See Instructions on mverse side.)

B List of civil rights compiiance reviews of e applicnni/recipient conducied by aoy agency within the tast nvs yenrs ami sncloss & copy of 1he
review wd wny devigions, ardors, or ppeeements based on the review, Plenss deseribe sy corvestive neilon tnken, (60 £.F.R, § TEMIY

Vi is the spplicamt requesting EPA assistance i;at' new cousiustion? 1o, proceed to VI1; if yes, answer ig) andfor {b) balow,

Yes P
. 1 the gront I3 for sew censtruction, will all new fecilities or slierations 10 existing facilities be desipned and construcied 5o be readily
uzcessible to and usable by persons with disabilisies? I ves, progeed te Y1 if no, procoed o Vi(h). Yen foin]
b 1 ehe prant i {or new constmiction and vhe new facilities or alterntions 1o sxisting facilitiss wit_!a ok be rendily accessibie to and wsabis by

persons wihih disabilities, expluin how a repulssory sxceprion (48 C.F.R. § 7.70) applies, o
VHA Does the apphicont/neeipient provide inidol snd contnuing notive that &t does nst dissrimineie on the busis of race, color, nationsf origin, sex,

ape, or disability i s progrms of seiivides? $O0CFR §5.340and § 7.85) Yas Mo
& Do the methads of notice accommodats those with impoired vision or hearing? Yes Ko
5. £ the natice posted in 2 prominent phace in the apphivant’s alfiees or facilities or, for education programs and saivities, i sppropriois
geriodicals and other Wwristen communications? Yes Ko
. Does the netice identify s designeted civil rights cooedinator? Yas Ha

Vill*  Dopes the spplicantrecipiant maintsin demographic date on the race, color, mational arigin, sex, sge, or hondicsy of e populetion it serves?
(8 CFR. § 7.85(a) :

X Uoes the spplicant/recipient heve o policy/procedure for providing acecss 1o services for persons with Hmiied Enplish proficiency?
AGCER Pant 7, EXC. 13166)

b, If the applicant/recipient is en education progrws o7 activity, or has 15 or more employees, has it desipnated an employes ¢a coondinale iis
complicnee with 40 CFB. Pors 5 and 77 Peavide the noms, title, position, maiting rddress, esmail addvess, fax nimber, and elephone

aumber of the designnied cosrdinator,

Xi® Wihe spplivent/rovipient 18 an cducation program or gtivity, or has {5 or mure employees, hes it ndopted grievance procedures Bt assure
the prisapt and fir resohistion of complaints that alicge 2 viclation of 40 C.F.R, Parts 5 and 77 Prowvide a [egel sitation or Enternet address
fnr, ar ¢ copy of, the procedures, :

For the Applicant/Recipisnt

Feentify that the staterments | hiave made on this form and ofl sttachments thereto ans trse, nooumts ond romplste, | acknowledge thal any knowingly
false or misleading statement may be punishobls by fine or imprisonment or both under applicsble low. § assure that | wil fully comply with ol
spphicable civil rghls stoteles and EPA regulatinns,

A, Signature of Authorized Officiad 8, Title of Authorized Officinl C, Bate

Far the 115, Environmentsl Pratection Ageney

hnve reviewed the information provided by the applicant/recipiont and hershy certify thit the spplices/recipiont bas submitied #ff prowward
somptiance information required by 48 C.F.R Parts 5 and 7; that hased on the infarmetion sebmitted, this spplication sstisfies the prewward provisions
of -Iiii (,;,F,B., Farls § and 7; aad thot the applicent hos given assoranes thet it will fully comply with 2l apnlicnbls civil rights sintuies and EP4
regilations.

A, Rignatere of Authorized EPA Gfficial 8. Thle of Authorized EPA Ofticinl

el N 5 3eda

EPA Form 4760-4 {(Rav. 04/2009). Previous editions we obsolete,




Ensivuctions for £PFA FORR 47004 (Bev. 842000

Genersl

Reeipients of Fadere? financis! assisancs from the U5,
Environmentat Prolection Agency must semply with the following
statutes and regulations,

Title Vi of the Civif Rinfu s af 1264 provides that no pesson in
the United Siates shell, on the grounds of race, color, o national
arigin, ke excluded from participuation in, be denied the benefis of, or
B subjected to discriminztion under any program or activity
recstving Federal finmeial assistance, The A poes on to explain
that the statute shisll ol be consieued to authardte actisn with respee
io any emploveent prectice of any employen, emplayment ggency, or
lzbar Esr;f-azsizssiim {except where the primary objective of the Federnl
{inancinl pssistonee i5 to provide smployment)

Sestion 13 ofshe $972 Amend s the F ’
Contrgl Act provides tad e person i the United Siates sholl o the
growtsd of sex, be excladed Bom piticipation bn, be denled the
benefits of, or be subjerted to dsoriminaton under the Federal Winer
Polluion Control Act, os zmended. Employment discrimination an
the basis of sex is proqibitzd in olf such programs or axtivities,

Seelivn 204 of the Rehohilitalion Act ol £973 provides that no
atherwise quadified individuat with o disability in the United Strtes
skbd seluly by rewsom of disnbiiity b excluded from ponicinntion in,
be denied the benelits of, o be subjected to discrimination wmber gny
progrun or sctivily ruseiving Federal finanvial assisience.
Emplovment discriminntinn 90 the basis of dizability ix prohibited in
alf stk programs or sorivities,

The Az Dizgriminaion Act of 1577 provides that no porson en the
basiz of gz shatl be exciuded {rom penicipatisn under any progeam
ar aetivity receiving Fedol financiol assistmnse, BEmployment
diseriminetion is not covered, Age discriminaion in employment s
prohibited by the Age Dizcrimination in Employment Aot
adminisiered by the Tgust Emplovment Opponunity Commission.

Title 1X oithe Eduras sents of 1973 provides that no
porson in the Uniiad Sinies o the basis of s2x shail be excluded from
pusticipation in, be denied the benefits of, or be subjocted o
diserimination under any education program or petivity recsiving
Federal financisl essistance. Emplovment discriminalion oo the brsis
of sex is prohibited in all such educatinn programs or sctivitics.

Kote: an education program of sstiviry is no limiled 10 only these
cenducied by a formul institutisn,

48 C.F B Part § implements Tule ¥ of the Education Amendments
of 1972,

46 C FR. Part 7 implaments Titie V1 of the Civil Rights Act of 1954,
Section 13 ofthe 1972 Amendments o the Federml Water Pollution
Control Ast, and Seetion 504 of The Rehabifitation A of 1573,

The Executive Order 13166 (E.0 12166% entitled; "Improving
Aoeess to Services for Persons with Limited Enplish Proficieney”
reguires Fedeml apencies work to ensune that recipionts of Federal
financinl mssistance provide meaningful necess o their LEP
applicants and benefciaries,

ttems
“appiicsnt” means say entity that fles an application o7 unseliciied
;;:‘;‘;msui of atherwise reguests EPA wssisupws, 40 CFR. §§ 5,185,

“Revipient™ maans nny entity, other than spplicant, which will acuaily

reoeive EPA assistance. 40 C.F.R. 66 5,105, 7.35.

“Civil rights lonsuis and adminisieniive complaints” means ony

Jrvesult or sdminisirative complnint slieging discriminalion on the

basis of maee, cofor, nationa! orighn, sex, sge, or dissbility pending or
deeided agsinat the epplizamt sndfor entily which actually benefi
fram the grant, but exaluding employment compluini not covered by
48 C.FR. Pasts 3 ond 7. For example, iTa city is the nemed applicam
frut the prant will sctgally beaelit the Depurtment of Sowage, oivil
righis Inwauits invobving both the city and the Departswent of Sewege
should be lisied,

“ivil vights somplianoe review™ means iy seview sesessing the
naplicont’s sndior recipient’s compliance with lnws prohibiting
giseriminalion ou the basis of mee, colorn, natinne! origin, sex, 2ge, or
dizabiliny.

Subymit diis form with the original and required copdivs of applications,
regrests for exiensions, regueste for increass of funds, ele. Updates of
information are off that are requived sfier the inldn! application
submiiseion,

T{ any ftem iz nod relevent to the prodest for which eszistance is
seguested, wriln “INA™ for “HNon Apptisabie.”

Ist the svent applivant s uncertair sbeout how o saawer any goestions,
EFA proprem officials should be conscied for clatfication

® Questions VIE-~ 3 are for informationad use only and wit nod silfect
an applicant’s prant statos. However, applicents should nnswer aff
questions on this form, (40 CFR. Parts § and 7).

** Wote: Sipnniure sppears  the Approvel Section of the EF A
Comprehensive Administrative Review For Granig/Conperative
Apeemens & Cominussion/Suppiementsl Awards fonm.

Approval indicates, in the reviewer's opinion, guestions 1 - ¥ of Fam
$700-4 comply with the premeard adminisirative requiremens for EPA
wiststianor.

*Hurden sstesure Stptement™

EPA extimntes public reporiing burden for the proparation of this form
by average 30 minutes per response. This estimate includes the time
for reviewing instructiong, gathering and maintzining the dats needed
anid completing and reviewing the fomm, Send commonts reganding the
burden esiimate, including supgestions for meducing this burden, to
LLE. EP4, Atin: Coflection Suztegies Division (MC 2822T), Oifice of
Enfommation Coblection, (200 Fennsylvania Ave, NW, Washisgion,
DB.C. 204560; and 1o the Office of Informution and Regulutory Afluins,
Difrce of Munagemen? and Budget, Washinpion, DO, 20503,

The information on this form is reguired to cnable she US,
Envisonmental Protestion Agency o detesming whethor applicants and
prospestive recipients ame developing projecis, programs and ectivities
on & nondiscominstory basis ag required by the above stadutes and
repubstions,




REPRESENTATION OF THE LOCAL GOVERNMENT
AS TO LOANS AND STATE-SHARED TAXES
Chattancoga SRF 2013-318

The Local Government hereby represents thak:

{1} The total amount of State-Shared Taxes received by the Local Government in
the prior fiscal year of the Siate is $22,861,283,
€2} (@) The prior loans which have been funded for which the Local Government
has pledgead its Slate-Shared Taxes are as follows:
j Loan Typs Loan# Loan Amount Principat Max. Annua! Debt |
N e Forgiven Service
SRF/ Sewar SRF 03-188 $37,321,000 - $2,617 872
SRFiBewear SRF 07-204 $13,000,800 - $848,868
SRFE/Sewer SRF 11-288 $20,000,000 ~ $1,214,124
SRF{Sewer SRF 12-307 §33.100.000 - 51,883 402
{b) The maximum aggregate annual debt service is 35,534 268
{3} {a} The leans which have been applied for or have been approved with
funding not yet provided, for which the Local Government has pledged its
State-Shared Taxes are as follows:
Loan Type Anticipated Interest '{}n'ginai BAmt Principal Anticipated Max.
Fate Forgiven Annual Debt
Service
8RF{Sewer 1.67% $66.800,000 - $3,831,074

()

4 (@

The anticipated maximum aggregate annual debt service Is § $3.831.074.

Siste-Shared Taxes have been pledged by the Local Govemment to

secure other obligations describe below:

Type of Ohligation

identifying #

Original $/Amt

Max. Annual Pledge
of State-Bhared
Taxes

NIA

{b)

&)

The anticipaied maximum aggregste annual pledge of Sisle-Shared

Taxes pursuant of other obligations is §8.

The amount of Local Government indebledness Subparagraphs (2){b), (3){b}
and (4)b} having a Han on the Siate-Shared Taxes referred sbove is

$10,465 342




{8} The amount set forth in Subparagraph (1) fess the amount sel forth in
Subpsaragraph (5} Is $12.395.950.

Duly signed by an authorized representative of the Local Govemment on this day of
, 2014,
LOCAL GOVERNMENT
BY:

Draisy W, Madison, Chief Financa Officer




{8} The amount zel forih in Subparagraph (1) less the amount set forth in
Subparagraph {5} is $13,395 850,

Duly signed by an authorized representative of the Local Government on this day of
, 2014,
LOCAL GOVERNMENT
8y

Daisy W, Madison, Chief Finance Officer




{6} The amount set forth in Subperagraph (1) less the amount set forth in
Subparagraph (5) is $12,385 850,

Dudly signed by an authorized represeniative of the Local Govarnment on this day of
, 2014,

LOCAL GOVERNMENT
By

Daisy W, Madison, Chief Finance Officer




