




AMENDMENT TO 
HEALTH SERVICES AGREEMENT 

Extension of Renewal Period through August 31, 2016 
  
 This First Amendment to Health Services Agreement (the "Amendment") is made and 
entered into as of the 31st day of March, 2016, by and between the City of Chattanooga (“Client”) 
and Marathon Health, Inc. ("Marathon") (Client and Marathon are collectively referred to as the 
Parties).  The Parties agree as follows:  
 

RECITALS 
 

A.  Client and Marathon entered into that certain Health Services Agreement dated March 2, 
2011 (the “Original Agreement”). 

B. The Parties entered into an Addendum to the Original Agreement effective March 16, 
2012. 

C. The Parties entered into a second Addendum to the Original Agreement effective July 1, 
2014. 

D. The Parties now desire to amend the Original Agreement as provided herein. 
 

SECTION ONE 
AMENDMENT 

  
Section 3.2 of the Original Agreement is hereby deleted in its entirety and replaced with the 
following: 

 
3.2 Renewal Terms.  This Agreement shall automatically renew for two (2) 
consecutive additional terms (each a “Renewal Term” and together, the “Renewal 
Terms”), the first of which shall be for one (1) year and the second of which shall be for 
sixteen (16) months, unless either party terminates this Agreement by giving written 
notice not less than three (3) months prior to the expiration of the then current Renewal 
Term.  Such Renewal Term(s) shall be subject to the termination provisions set forth in 
Article VIII below.  Failure to provide timely written notice shall act as a party’s intent to 
automatically renew the Agreement at the end of the then current Renewal Term.  The 
parties agree that they shall begin good faith negotiations regarding any material changes 
to the terms of this Agreement no later than six (6) months prior to the end of the then 
current Renewal Term. The Parties agree that they may pursue an additional extension 
period beyond September 2, 2016 (the expiration date of the second Renewal Term).  
Any such additional extension agreed to by the Parties will be subject to approval by the 
Chattanooga City Council. 
 

SECTION TWO 
AMENDMENT 

 
Schedule B, Services Fees, is hereby amended by deleting the last sentence reading as 
follows:  *“ First-year fee only; first year annual fee of $2,142,630 increases by 5% in 
subsequent years.  $149,760 due at contract signing” and replacing this sentence with the 
following:  *“First-year fee only; first year annual fee of $2,142,630 increases by 5% in 
subsequent years during the term of this Agreement and each Renewal Term.” 
 
 

 
 



NO OTHER AMENDMENTS 
 

Except as expressly amended herein, the Original Agreement and all subsequent 
Addendums remain in full force and effect. 

 
 
 IN WITNESS WHREOF, the Parties hereto have executed this Amendment as of 
the day and year first above written. 
 
 
 
 
CITY OF CHATTANOOGA  MARATHON HEALTH, INC. 
   
 
 
_______________________________ __________________________________  
 By: ________________  By: Jerry Ford   
  ________________  CEO  
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