RESOLUTION NO. 23545

A RESOLUTION AUTHORIZING THE MAYOR TO ENTER INTO A SUBLEASE AND TRANSFER AGREEMENT WITH THE UNIVERSITY OF CHATTANOOGA FOUNDATION, OR ITS AFFILIATES, RELATIVE TO THE PROPERTY AT 701 MARTIN LUTHER KING BOULEVARD KNOWN AS THE SOLAR TRAINING BUILDING, AND NEGOTIATE SUCH TERMS AS MAY BE APPROPRIATE.

______________________________________________________



WHEREAS, The City of Chattanooga does currently lease from the Martin Luther King Community Development Corporation the property at 701 Martin Luther King Boulevard known as the Solar Training Building, and



WHEREAS, the University of Chattanooga Foundation, Inc. (the “Foundation”) has proposed and adopted a plan, assuming that the property and building is made available to it or to the Foundation’s affiliates, to renovate the building at a cost of approximately $1 million and to make it available to the University of Tennessee at Chattanooga to establish a technology center including computational engineering, simulation services which is projected to employ 20 to 30 faculty members and a like number of graduate students, and, in conjunction with the City and County, possibly to establish a technology incubator leading to the startup and development of new technology businesses, and



WHEREAS, the United States Department of Commerce Economic Development Agency (EDA) has communicated its approval of the sublease to the Foundation via a letter of September 12, 2002, a copy of which is attached to this resolution, and the City of Chattanooga will obtain title to the property as such time as the EDA releases its interest in the property, and



WHEREAS, it is in the best interests of the City of Chattanooga to make the property and building available to the Foundation for the purposes as defined,

NOW, THEREFORE,



BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHATTANOOGA THAT the Mayor is hereby authorized to enter into a sublease agreement with the Foundation, or its affiliates, for the property at 701 Martin Luther King Boulevard for the sum of $1.00 per year commencing October 1, 2002 for the uses as described herein.  The Mayor shall further be authorized to negotiate the terms of said sublease as relates to terms and conditions of the sublease; reversionary clause and conditions; continued use of the building consistent with the re-development of the Martin Luther King Boulevard area and other such conditions as may arise in the course of negotiations.



BE IT FURTHER RESOLVED, THAT the Foundation is hereby authorized to make improvements to the building so as to make it suitable for use as a technology and computational engineering center.  Such renovations shall be in good taste and enhance the general appearance and usefulness of the building commensurate with the positive neighborhood improvements witnessed along the Martin Luther King Boulevard Corridor, many of which have been initiated by the Foundation and the University of Tennessee at Chattanooga.



BE IT FURTHER RESOLVED, that upon release of EDA’s interest in the property to the City, ownership of the property and building will be transferred to the Foundation, or its affiliates, at their option for the sum of $1.00 if the renovations and proposed use of the building have been undertaken.  It is anticipated that EDA will be able to consider its release of its interest in the property on or about October 1, 2003, and the interest of the EDA will expire on October 21, 2008.

ADOPTED:  October 1, 2002
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