RESOLUTION NO. 24319
A RESOLUTION AUTHORIZING THE MAYOR TO ENTER INTO A REAL ESTATE PURCHASE AGREEMENT WITH THE U.S. GENERAL SERVICES ADMINISTRATION (GSA) FOR THE PURCHASE OF REMAINING ACREAGE OF THE FORMER VOLUNTEER ARMY AMMUNITION PLANT (VAAP) AND AUTHORIZING THE MAYOR TO SIGN ALL NECESSARY CLOSING DOCUMENTS TO ACQUIRE SAID PROPERTY.
______________________________________________________
WHEREAS, in February 1997, the U. S. General Services Administration (GSA) met with the local governments to discuss the acquisition of the entire 6,200 acre Volunteer Army Ammunition Plant (VAAP) site for economic development and recreation purposes; and
WHEREAS, on September 29, 2000, the City of Chattanooga (City) and Hamilton County (County) purchased 940 acres of the former Volunteer Army Ammunition Plant (VAAP) property for economic development purposes; and

WHEREAS, on April 15, 2003, the City and County purchased an additional 262 acres and on November 19, 2003, purchased eight (8) acres for a total of 1,210 acres now known as Enterprise South Industrial Park; and

WHEREAS, the City and County have continued negotiations with the GSA for the purchase of the remaining economic development property at VAAP which will allow Enterprise South to become a certified “mega site” to attract large industries; and

WHEREAS, said negotiations with GSA have resulted in an agreed purchase price of $4,300,000 for 400 acres and $2,800,000 for 363 acres totaling 763 acres for economic development purposes at a combined price of $7,100,000 ($3,550,000 to be paid by the City and $3,550,000 to be paid by the County), the County’s portion to be paid from the Industrial Development Fund; and

WHEREAS, an additional 1,024 acres for economic development will be acquired through the Special Legislation approved by Congress in 1999 which allowed for a portion of the VAAP property to be conveyed by the Secretary of the Army to the City and County at fair market value with the payment deferred for 10 years, said fair market value has been determined by an independent appraisal to be $5,500,000; and

WHEREAS, it is in the best interest of Hamilton County and the City of Chattanooga to purchase said property to expand Enterprise South Industrial Park for the continued economic development of the region.

NOW, THEREFORE,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHATTANOOGA, TENNESSEE, that the Mayor is hereby authorized to enter into a real estate purchase agreement with the U. S. General Services Administration (GSA) for the purchase of the remaining economic development property (approximately 1,787 acres subject to survey) of the former Volunteer Army Ammunition Plant (VAAP) at a purchase price of $4,300,000 for 400 acres and a purchase price of $2,800,000 for 363 acres for a total of $7,100,000 to be paid at the time of closing; and that an additional 1,024 acres will be acquired at a purchase price of $5,500,000 according to the terms of the Special Legislation approved by Congress in 1999 with payment deferred for 10 years, plus any costs of closing, said purchase price and closing costs to be shared equally between the City and County.

BE IT FURTHER RESOLVED, that the Mayor is hereby authorized to sign all necessary closing documents to facilitate the transfer of said property to further the economic development efforts of the region.
ADOPTED:  February 1, 2005.
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