RESOLUTION NO. 25078
A SUPPLEMENTAL RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF SEVENTEEN MILLION SEVEN HUNDRED AND FIFTY THOUSAND DOLLARS ($17,750,000) CITY OF CHATTANOOGA, TENNESSEE GENERAL OBLIGATION REFUNDING BONDS, SERIES 2007A AND AUTHORIZING CERTAIN ACTIONS RELATED THERETO.
______________________________________________________
WHEREAS, pursuant to the provisions of Sections 9-21-101 et seq., of the Tennessee Code Annotated (the “Act”), the City Council of the City of Chattanooga, Tennessee (the “Council”) duly adopted Resolution No. 25035 on February 6, 2007 (the “Resolution”) authorizing the refunding of all or portion of the City of Chattanooga, Tennessee General Obligation Bonds, Series 2001 (the “Series 2001 Bonds”) and authorizing the issuance and sale of an amount not to exceed $26,500,000 principal amount of General Obligation Refunding Bonds, Series 2007A (the “Series 2007A Bonds”), which Resolution sets forth the terms and conditions of the Series 2007A Bonds;
WHEREAS, the provision of the Resolution required the adoption of a supplemental resolution by the Council to set the maturity dates and principal amount of the Series 2007A Bonds;

WHEREAS, the Council desires at this time to issue and sell $17,750,000 principal amount of Series 2007A Bonds in order to refund Series 2001 Bonds maturing in the years 2021, 2022 and 2026 (the “Refunded Bonds”) 
NOW THEREFORE,


BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHATTANOOGA, TENNESSEE:


Section 1. 
That the City hereby approves, ratifies and confirms the sale of the Series 2007A Bonds to Morgan Keegan & Company, Lehman Brothers, Jackson Securities, LLC and Wiley Bros. - Aintree Capital LLC (collectively, the “Underwriters”) at an aggregate purchase price of $18,389,287.60 (representing the $17,750,000 principal amount of the Series 2007A Bonds plus a net bond premium of $745,787.60 and less an underwriter’s discount of $106,500.00) pursuant to the provisions of the Bond Purchase Agreement, dated April 4, 2007.  The sale of the Series 2007A Bonds shall be subject to the terms and provisions set forth in said Bond Purchase Agreement, and the Mayor and City Finance Officer are hereby authorized and directed on behalf of the City to carry out or cause to be carried out all the obligations of the City under said Bond Purchase Agreement, and to take all actions contemplated to be taken by the City pursuant to the terms of said Bond Purchase Agreement.  


Section 2. 
That there be issued and sold Series 2007A Bonds in the amount of $17,750,000, which Series 2007A Bonds shall be subject to all the terms and conditions set forth in the Resolution.  The Series 2007A Bonds shall bear interest as set forth below, and shall mature on March 1 in the years and amounts as follows:  

                March 1        Principal  Amount             Rate          Yield


2021

$ 
2,590,100
5.00 %   
4.09 %



2022

  
3,735,000
4.30 
4.30 


2023


2,865,000
5.00 
4.14


2026


9,560,000
4.75
4.28  


The Series 2007A Bonds maturing in 2026 are subject to mandatory redemption in the following amounts on March 1 in the years and amounts set forth below:






Year
Amount 






2024             $ 3,020,000






2025
3,185,000






2026
3,355,000

The Series 2007A Bonds are subject to optional redemption prior to maturity by the City, on or after March 1, 2007 out of money deposited with or held by the Registration Agent for such purpose, as a whole or in part at any time, at the option of the City at the price of par, plus accrued interest to the redemption date.


Section 3.  
That the Mayor and City Finance Officer of the City of Chattanooga be and are hereby authorized and directed to execute said City of Chattanooga, Tennessee, General Obligation Bonds, Series 2007A, and to deliver said Bonds to the Underwriters and to receive payment therefor without further authority from this City Council.


Section 4.
That the Official Statement dated April 4, 2007 and the information contained therein to be used in connection with the offering and sale of said Series 2007A Bonds is hereby approved and further, that the City hereby ratifies, confirms and approves the use of the Preliminary Official Statement of the City, dated March 29, 2007, in connection with the offering and sale of said Bonds.  The Official Statement may be modified in a manner not inconsistent with the substance thereof as shall be deemed advisable by the City or Financial Advisor to the City and by bond counsel to the City.  The Mayor or any proper officer of the City is hereby authorized and directed to sign the Official Statement and any amendment or supplement thereto, in the name of and on behalf of the City and deliver the same and any such amendment or supplement.

Section 5.
That Deutsche Bank National Trust Company is hereby appointed registrar and paying agent for said 2007A Bonds and as Escrow Agent for the Refunded Bonds.

Section 6.
That the Escrow Agreement dated April 17, 2007 between the City and Deutsche Bank National Trust Company, as Escrow Agent, is hereby approved and that the Mayor and/or City Finance Officer are hereby authorized to execute the Escrow Agreement. 


Section 7.
Robert Thomas CPA, LLC is hereby appointed verification agent.

Section 8.
That this Resolution shall take effect from and after its adoption, the public welfare requiring it.

ADOPTED:
April 10, 2007
I, _______________________, Clerk to the City Council, City Council of the City of Chattanooga, Tennessee, do hereby certify that the foregoing is a true, compared and correct copy of Resolution No. ________, adopted by the City Council of the City of Chattanooga, Tennessee on _________, 2007.

WITNESS my hand and the Seal of the City of Chattanooga, Tennessee, this _______ day of ___________, 2007.







_____________________________________








Clerk to the City Council of the








City of Chattanooga, Tennessee
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3

